647510 MCM4ia0EO0113 Seat No :
M.Com Semester - 4 (CBCS) Examination
May/June-2021 (OLD COURSE)
INTERNATIONAL ACCOUNTING(ELECTIVE)
Time: 1:30 Hours Marks: 42
Instructions:
1. Figures to the right indicate marks.

2. There are five questions in the question paper.
3. Answer any three of the following questions.
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English Version

Que-1 ABC Company Itd is having two department, that is department A and Department B.

Que-2

Annual production capacity of Department is 20,000 units which is to be sold to outer
customer. Estimated income of department A is Rs. 2,60,000. And estimated income
of Department B is Rs. 3,00,000. Other estimated expense of department A is mention
as under.

Variable Expense per unit is Rs. 150

Sales to outer customer 15,000 units @ 200 Rs. Per unit

Fixed expenses is Rs. 3,75,000

Capital Employed is Rs. 10,00,000, Rate on Capital employed is 18%

Department B got order of units same as produced in department A.
Department A got order from Department B of 5,000 units by making some necessary
changes. and for doing some changes it bears variable expenses of Rs. 5 per units
additional.

For the above situation, what price is charged by Department A to department
B and also maintain their estimated income?

As a manager what advise will you give to your director about transfer price?

One branch of Mohan Stores of Morbi is there in japan. Its currency is Yen. Provide
following trial balance as on 30-9-2015.

Particular Debit balance of Yen in |Credit balance of Yen in
(thousand) (thousand)
Account of Head office 8,50,000
Purchase 11,00,000
Stock as on 1-10- 2014 1,50,000
Debtors 45,000
Cash and bank 65,000
Purchase Assets as on 1-10-2014 1,60,000
Sales 7,50,000
Creditors 40,000
Business Expenses 1,20,000
16,40,000 16,40,000

Valuation of Stock with branch is done at 8,00,000 yen as on 30-09-2015.
In the books of head office, branch has debit balance of Rs. 2,10,00,000.
Currency Rate is mention as under. :

e Ason Date 1-10-2014 100 Yen = 49 Rs.

e Ason Date 30-9-2015 100 Yen =51 Rs.

e Average Rate 100 Yen =50 Rs.

Head office apply average rate for revenue particular. From the above given information,
Prepare final account in the books of head office.

Page 3 of 4

(14)

(14)



Que-3  Devraj Itd has purchase a machine from foreign company for 2,00,000 Dollar. For this (14)
foreign company has given facility of loan. The amount of loan has repay in 5 equal
installment. Including 10% interest amount was to be paid in loan annually. Machine
was fitted at the end of first year and started its usage. Besides this the exchange rate
IS mention as under.

At the time of purchase 1 dollar = 60 Rs.

At the end of first year 1 dollar = 62 Rs.

At the end of Second year 1 dollar = 61.5 Rs.
At the end of Third year 1 dollar = 63 Rs.

At the end of Forth year 1 dollar = 63 Rs.

At the end of Fifth year 1 dollar = 62.5 Rs.

From the above given information find out the balance carry forward for each
year according to AS — 11.

Que-4  Give meaning of Accounting Standard and explain its history with its procedure of (14)
publishing accounting standard.
Que-5  Write Short Notes. (Any Two) (14)
1. Necessary of Accounting Standard
2. Objectives of preparing transfer price
3. Give Explanation of foreign branch, in accordance with AS — 11
4. Explain objectives of forex (foreign currency) accounting
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